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There Is no basic change in US shirking policy but it appears that 
within framework of existing law and regulations emphasis will be placed ( 
on scrutiny by US departments of rates affecting exports. Believe that 
Deptel 506 of June 11 and airgram CA-2182 of August 22 gives current 
information re US shipping statistics and cu rrent actions In connection 
with he aringd^of^Joint Economic lik^it tee?, however, in relation Joint 
Economic Coirm^'tsi^-activities--Snib^§"sy _ may be aware that Acting Secretary 
Commerce Roosevelt Informed Senate Appropriations Committee on September 10 
that QUOTE as a result of intervention by the Commerce Department UNQUOTE 
with North Atlantic Continental Freight Conference nineteen commodity 
rates had lean QUOTE equalized UNQUOTE as to eastbound and westbound 
rates. Further direct intervention of Commerce Department with various 
conferences seems indicated. This action engesfered by Presidential Directive 
and Balance of Payments Message of July 18, V 

FMC has made public statement that QUOTE it will give top priority 
to the effects of freight rates on the US balance payments UNQUOTE, 
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Additionally Attorney General on September 8 has ruled that cargo 
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preference law applies not only in connection with Public Law 1*80 

transactions on & government' to government basis but also tp surplus commodities 

financed by the US Gcvornment and sold to private traders <* | ’While this d evelopment 
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undoubtedly distasteful to Swedish shipping interests Embassy if questioned may 

matter "v • • | 

observe that studied for si?: months by Department 

• f - * v. / y'J. . ..... : : iU '•?. V t '! 

of Just ice 0 Attorney General’s action does not constitute extension of basic 


US shipping policy but legal clarification of existing law* Copies of opinion not 
;yet made public but will be forwarded to Embassy as soon' as available <> 
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